
Sub segment

Manufacturing of  organic  chemicals  seems to be the most popular  sub segment with  around 34% of  the sample 
companies involved in manufacturing of organic products. It is followed by 14% of the sample companies involved in 
the production of inorganic chemicals, 12% in specialty chemicals and 5% in dyes and dyes and dye stuffs. 35% of the  
companies dealing in other chemical sub segments that comprise of industrial gases, solvents etc display the high 
demand of products in this segment. 16% of the companies dealing in organic chemical s generate 100% of their 
revenue exclusively through the domestic market.

Nature of operations

79% of the companies are engaged exclusively in manufacturing, while 21% are engaged in manufacturing as well  
trading. 58% of the manufacturing companies have single manufacturing facility while 42% operate with two or more 
plants. 31% of the companies involved exclusively in manufacturing activity have invested up to Rs. 50 mn in plant and  
machinery.

    18% of the companies utilise 100% of their installed plant capacity while 42% utilise between 70 - 99% of the 
installed capacity
    More than 75% of the companies involved exclusively in manufacturing activity operate at more than 50% of the 
capacity utilisation
    9% of the companies have their manufacturing facility situated in the heart of Mumbai city while 25% have their 
plants in the vicinity of Mumbai such as Dombivli, Kalyan, Ambernath and Badlapur area
    2% have their plants in the Navi Mumbai while 15% have their plants in Tarapur and Boisar

33% of the total sample companies showed more than 33% revenue growth in the last two years. 60% of the private  
companies accounted for the majority of revenue growth displaying more than 33% in the last two years.

Future plans

82% chemical  companies have envisaged strategies  for future growth.  The plans range from capacity expansion, 
modernisation to new market entry and diversification.

    Companies operating in organic chemicals are keen for capacity expansion and diversification
    Of the companies interested in capacity expansion, 80% belong to the private limited category
    Of the companies interested in diversification, 65% are private limited companies

Benefits and hindrances

Out  of  the  total  respondents,  44%  of  the  companies  have  benefited  by  cluster  formation  in  terms  of  quality  
upgradation,  42% have benefited  in  manpower  training while  40% and 28% of  the  companies  are satisfied  with  
infrastructure and technology respectively. Chemical companies in Mumbai cluster are facing the major impediment of 
environmental regulations, high cost of labour and land.


